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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR ERB/ZINMAN/MUNK 

E.O. 11652: ADS, DECLAS 12/8/76 
TAGS: EAID, EFIN 

SUBJECT: REVIEW OF BANK'S RESOURCE POSITION AND PROPOSAL FOR 
INCREASE IN BANK'S CAPITAL STOCK 

REF: (A) TREASURY 76-78, (B) MANILA 12627 

1 . ON 7 SEPTEMBER ADB BOARD OF DIRECTORS APPROVED INCREASE 
IN CAPITAL STOCK AS PROPOSED IN ADB DOC.R88-76. 

2. U.S. DIRECTOR OPPOSED PROPOSAL AND READ PREPARED STATE- 
MENT OF U.S. POSITION AS INSTRUCTED IN REFTEL (A). ALL OTHER 
DIRECTORS SUPPORTED PROPOSED CAPITAL INCREASE. SEVERAL 
DIRECTORS. PARTICULARLY FRENCH DIRECTOR, STRESSED THAT 
MEMBER COUNTRIES' OBLIGATIONS UNDER FIRST CAPITAL INCREASE 
SHOULD BE PAID BEFORE PAYMENTS ARE DUE FOR SECOND CAPITAL 
INCREASE, MEANING PAYMENT OF U.S. THIRD INSTALMENT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 13712 0808 1 9Z 

OF FIRST CAPITAL INCREASE. UK AND INDIA INDICATED RELUCTANCE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


TO TAKE ITS SHARES UNLESS MAJOR COUNTRIES DEMONSTRATE 
WILLINGNESS TO PARTICIPATE IN CAPITAL INCREASE 
BECAUSE OF BURDEN SHARING CONSIDERATIONS. 

3. AFTER EXTENDED DISCUSSION, BOARD AGREED TO 
ADDITIONAL WORDS IN DRAFT GOVERNORS RESOLUTION 
SECTION H PARA (2) THAT WILL PERMIT BOARD (A) TO 
EXTEND DATE BYONE MONTH BEYOND 31 MARCH 1978 FOR 
DEPOSIT OF INSTRUMENT AND (B) TO EXTEND PAYMENT 
DATE 3 MONTHS. BOARD ALSO AGREED TO ADVANCE PAYMENT 
DATE IN SECTION II PARA (4) FROM 10 APRIL 1978 TO 
31 MARCH 1978. ADB GENERAL COUNSEL WILL PROVIDE 
REDRAFTED RESOLUTION PRIOR TO REQUEST FOR VOTE 
OF GOVERNORS. 

SULLIVAN 
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